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. Market Outlook

The stock market on Wednesday plunged over 500 points and
concluded the session deep into the losses amid another fuel
price hike on the cards. The KSE-100 index made an intra-day
high and low at 46,857.88 (87.47 points) and 46,101.33 (-
669.08 points) respectively while closed at 46,244.55 by losing
526 points. Trading volume decreased to 101mn shares as
compared to 111mn shares on the previous trading day. Going
forward, we expect the market to continue its downward
momentum. The index is anticipated to face upcoming
support at 46,000, breaking this level will further drag it
toward 45,500. While the resistance of the index resides at
47,000.

Key News

International

Asian stocks dip as middling China PMIs offset Fed pause
bets

Most Asian stocks moved in a flat-to-low range on Thursday
as mixed business activity data from China offset growing
optimism over the Federal Reserve potentially ending its rate
hike cycle. Concerns over China’s property market also
weighed, as Country Garden Holdings (HK:2007), China’s
biggest property developer, logged a see more...

Oil prices steady near 10-day high after mixed China PMIs
Oil prices steadied near a 10-day high in Asian trade on
Thursday as Chinese business activity data offered mixed cues
on the world's largest oil importer, although a weak dollar and
signs of tighter supply still presented some upside for crude.
Crude prices were sitting on strong gains this week as a slew
of softer-than-expected economic data see more..

Politics

Elections may take place before February 2024 if
delimitations are completed sooner: ECP

The Election Commission of Pakistan (ECP) informed
representatives of the Awami National Party (ANP) on
Wednesday that elections could possibly take place before
February 2024 if delimitations are completed earlier than
anticipated, according to APP. see more...

Economy

Jilani expects ‘huge’ investment from Gulf states — Neutral
Caretaker Foreign Minister Jalil Abbas Jilani on Wednesday
said that a huge investment is expected to come from Saudi
Arabia and other Gulf Cooperation Council (GCC) countries,
which will help in stabilising Pakistan’s dwindling economy.
Jilani’s statement comes amid reports of a likely visit by Saudi
Crown Prince Mohammad bin Salman next month to Pakistan.
During his maiden interaction with beat reporters see more..


https://www.investing.com/news/stock-market-news/asian-stocks-dip-as-middling-china-pmis-offset-fed-pause-bets-3164849
https://www.investing.com/news/commodities-news/oil-prices-rise-on-large-us-stockpile-draw-hurricane-jitters-3163751
https://www.brecorder.com/news/40260636/elections-may-take-place-before-february-2024-if-delimitations-are-completed-sooner-ecp
https://epaper.brecorder.com/2023/08/31/12-page/971041-news.html
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Pakistan shares power relief plan with IMF — Neutral

Pakistan has shared its plan with the IMF for providing relief to
power consumers on account of inflated electricity bills, with
assurances that none of the Fund’s agreed targets would be
breached. Caretaker Minister for Finance Dr Shamshad Akhtar said
on Wednesday that the Pakistani team held talks with the IMF; she
did not interact with them directly but told the Fund they were
committed to continuing with the IMF programme. see more..

Govt seeks IMF consent for unbudgeted subsidy to unprotected
electricity consumers — Neutral

The government is seeking IMF’s consent for an unbudgeted
subsidy to provide relief to electricity consumers from its
additional monthly collection, senior officials of Finance and
Power Divisions told The News. The average increase in rebase
tariff of Rs5.75 per unit effective from July 1, 2023 for commercial,
industrial, and agriculture consumers will have see more..

Rupee hits new low, settles at 304.45 against US dollar —
Negative

Pakistani rupee’s depreciation continued as it dropped to yet
another record low against the US dollar, settling at 304.45 in the
inter-bank market on Wednesday. At close, the rupee was down
Rs1.40 or 0.46%, as per the State Bank of Pakistan (SBP). On
Tuesday, the rupee had closed at the then-record low of 303.05
against the US dollar in the inter-bank market. see more...

OGDCL’s KP well sees major boost in production -

Oil & Gas Development Company Limited (OGDCL), the country’s
largest hydrocarbon exploration firm, has achieved a significant
production enhancement at its Siab-1 well, located in Khyber
Pakhtunkhwa (KP). The well is part of the Baratai Block located in
Kohat district, KP, shared OGDCL in a notice to the Pakistan Stock
Exchange (PSX) on Wednesday. “The well operates under a joint
venture, where OGDCL is the operator, holding 97.5% see more...

Petrol prices to spike again amid rupee depreciation — Negative
The interim government is likely to increase the price of petrol by
more than nine rupees and diesel by Rs19.45 in its next fortnightly
review, the oil industry said on Wednesday, citing the impact of
the rupee’s depreciation. According to the working of the oil
industry, about the ex-depot prices of the petroleum prices, price
of petrol and high speed diesel would likely record substantial
increase. Government would review the prices of see more..
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Meat exports expanded —

There is potential for technology transfer through JVs for
processed meat products specifically for Chinese markets.
China has a very large consumption and is becoming a new
export destination for Pakistani meat. Efforts are being made
to comply with extensive requirements regarding animal
disease management, processing conditions, storage,
cert-ification, see more...

New Shariah standards for Islamic banking take effect —
Neutral

To enhance Shariah compliance framework and practices in
the Islamic banking industry, the AAOIFI Shariah Standards
No. 15 (Ju’alah), No. 39 (Mortgage and its Contemporary
Applications) and No. 46 (Al-Wakalah Bi Al-Istithmar
(Investment Agency)) have been adopted with immediate
effect, circular notification issued on Tuesday stated. see more..

Nepra seeks ‘performance report’ from Discos in 15 days —
Neutral

The regulator of the power sector on Wednesday sought a
detailed report from the power distribution companies
(Discos) regarding improvement in their performance within
15 days after they sought permission to collect an additional
Rs29.8 billion fuel charges adjustment in the next month. A
public hearing was held on the petition filed see more..

No subsidy possible for relief in power bills: Shamshad -
Negative

While showing helplessness to slash taxes on inflated
electricity bills, Caretaker Finance Minister Dr Shamshad
Akhtar told senators on Wednesday that the fiscal position
was so tied up under the IMF agreement that there was not a
penny in coffers for giving any subsidy. In her maiden
appearance in the upper house of the seemore..

Govt Prepares to Increase Gas Prices by 60% - Negative

The Petroleum Ministry has put together a plan for up to a 60
percent increase in gas prices to curb the sector’s revolving
debt on the direction of the International Monetary Fund
(IMF). Following the federal cabinet’s green light on the
proposal and after relevant engagement with the provincial
authorities, the new rates will be notified and implemented
accordingly, local media reported earlier today. see more..


https://www.thenews.com.pk/print/1105383-pakistan-shares-power-relief-plan-with-imf
https://www.thenews.com.pk/print/1105397-govt-seeks-imf-consent-for-unbudgeted-subsidy-to-unprotected-electricity-consumers
https://www.brecorder.com/news/40260601/inter-bank-rupee-hits-new-low-settles-at-30445-against-us-dollar
https://www.brecorder.com/news/40260630/ogdcls-kp-well-sees-major-boost-in-production
https://www.thenews.com.pk/print/1105244-petrol-prices-to-spike-again-amid-rupee-depreciation
https://www.thenews.com.pk/print/1105426-meat-exports-expanded
https://mettisglobal.news/new-shariah-standards-for-islamic-banking-take-effect/
https://epaper.brecorder.com/2023/08/31/7-page/971024-news.html
https://www.thenews.com.pk/print/1105235-no-subsidy-possible-for-relief-in-power-bills-shamshad
https://propakistani.pk/2023/08/30/govt-prepares-to-increase-gas-prices-by-60/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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